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1* Attached is a copy of consents vs nrenared 
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the _ last minute. I as afraid we will ever more freaucmtlv 

md "to MreJtor < ” 14lB * tM " "“' t ° f « ui<toUn# 

«,_ + -?! ®JJ **5 probabl y ?* s *»t concerned with this 
probl « ,B » but I as aware that* since my 
«* 8 *hto t ?»i[ OU se ^ eral w ®® lts * 80 , I have not received any 

Sf f ge ? da ' ■ lnu *«. or papers which I had expected 
you would start sending to me. ^ 

^ ^ share your view of the whole affair as a bis 
*5* fortunately we get involved from 
* . an< *» your help is needed in keeping us 
®® ® hat 1® going on so that we may have as long 

* if*? poes i b i* to Prepare for and think about 

actim we may be asked to take. 
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STATINTL 


SUBJECT: Sow Economic Iupltcutioa. P ° rt_ 

Import Bank Loan lor FlRt^Rusiliw pianv 


General 

i Plat will at leapt to meet Soviet needs with 
T+.Hitn hunt eaulpaent to the extent possible, especially 
illl™ rfttoTKSii state ol the Italian machine tool 

i&rzriEtig ^rtS. tTP.. - 

Machine tools econosdcally . Fiat itseii news 
tools in its Italian plants. 

2. $50 Million appears to be a J***®*** 1 ® *?* 

AouioBent likely to be purchased by Italy in the «*»., 
&h22«hf£*. Valletta uugg..t«d that th. sua aould be 

*30 all lion (but could bo uore) lo * ‘ 

CAAiBPvta] t Jr this 01 st April. Fiftt cab exp&c 
Sr mfhli $20 Million worth of equipment even without 
- lain With a loan and favorable delivery conditions 
“s. ^S?o“tool bulld.ru. tb. total could 

$50 million. 

Machines that would p robabl] 

"even without a loan 


rchaaed in the P.3. 


o F1&t W iii almost certainly purchase Gleason bevel 
sear c^ti^ Echini s a^d Le Blond crankshaft lathes in 
KS u S! Sew Machines are highly specialised and not 
available fr" other Free World suppliers. Wbilothe OBBR 
has attempted to copy these machines in the past when U. . 

firms were denied export add itlon Fiat ia quite 

costly and not very successful . In addition, riai * 

likely to purchuue highly upoclallzed jurtU 

sbutt grindiro fro» the Borton aud Luudl. Tool Coapunlou, 

and some heavy body presses. 
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4. The Soviet plant will require about » prejSfi 
U»< worth $SB ■Ullon. >w of tu gr«M« for^thcw^ 
iiMA* will b*v# to bi woditct4 lfl tit 

ir^oSicid bTo!! tt<-««.«. «»>»« . i*«. »m «r 

«sn>t M«*l» mi of the pma la prodoced to th* 
s *1 DeUvery tinnn nre nln° i^porfwtto 0.S* boilo*y»» 

' tr^S. Industrie, and 

and way not be wblw to re ^ 

They can, however, far* out ** th« 

own,., to the0.K* Koarly allot ^ 5*®**®** 10 

flat** Italian plants were produced in the «.». 

*t rut mt WNbtta autenatie trannfer lino® ia the 
■ i a f. •« *«**1«* *t cpaoltr. 

Jit. SitirSI^Wo.. « IZ 2 ** 

eo«Btrloo, rut is Ukolr to torn to thorn if it connot 
••cur* p ro mpt dfUvtry faro* tk* V.8« 


Pggilblo Eaport of Technology 


a tbi cduioMSt likely to bo purchased iron tbo 
8 S JikoSlo^SoS^ tochaolocf, »n<t to »«*Joct to .«■ 
Mi u5£S. rh» Sovloto scold acsuiro this t*choolo E y 
fiothar M«a hflfvvcfi e*go by porchMiws co*tpfi.rabl« 
MvtnMt A* fStora Europe, by purchasing fro* European 
JTv.5rSSt*otu?^o, ^ b» utlliosm readily 
iiSnwS mu. it to »t tm of ««« to rht* 

technology which baa heretofore Pleated the 
Manufacturing it* own ajaipotti* but the coet ef py g 
vXdtilgaB for a United Soviet market. 
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Senior Interdepartmental Group 




May 26, 1966 


AGENDA 



Minth Mooting - May 31, 1966, 4;00 p.rc. 

(Carried over from May 24, 1966) 

A> (4:00 p,nw) Export-Import Bank loan for Fiat -Russian 
plant- (Paper will be circulated later). The ques- 
• t ion before SIG is that of. providing foreign policy 

v" guidance to the Bank on its taking under, active con- 

sideration a loan of up to $50 million to the XMI 
(Instituto Mobiliaro Italiano) for the 'purchase. in 
Apv the United States of machine tools for use in the _ 

■A-:'- automobile plant which Fiat will build in the Soviet 

Union* (SIG will bn joined by representatives of 
Treasury, Commorce, and Export* Import Bank.) 


25X1 A 



B) (Approximately 4; 30 p.m.) Antigua Deep Water Project 
See attached Memorandum. (SIG will bo joined by a ( 
representative of R\SA and the Export-Import Bank.) 

C) (Approximately 4:45 p.m.) Military Aid Program for 
Tunisia— Appropriate documents distributed last week. 
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. . ...f :: S ItapiryTif Schwarts 
, , ; ,-y' Staff Director, SIG 
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, ^ * liNKCf'fiVU SkCMIvTAUIAV 

Senior Interdepartmental Group 


Lko^|: 

■ * 

May 19, 1966 


Record of Agreements and Decisions 
Meeting of May 17 . 1966 


I .Presen t: 

j The Under Secretary of State 

. • (Chairman) 

, The Deputy Secretary of Defense 

The Chairman, Joint Chiefs of Staff 
The Director, CIA 

j The Deputy Administrator, AID 

| * • The Deputy Director (Policy and Plans), USIA, 

| . Mr, Burnett Anderson 

■}' v , The Staff Director 

*. • ' 

. r"; .. •' ; ; . ■: , . • 

:|- E - Mr. Solomon 

ARA - Ambassador Cordon 
, • EUR « Mr, Stooasol 

j White House -Mr. Bator 

Treasury - Mr. Barr, Mr. Sullivan 



A) With respect to the NATO Mil itary Payments Union 
proposal it was decidedTT ~~ 

a) On the assumption that thero will be no net 
additional exchange cost to the U.S., the 
KMPU will be to our advantage; 

b) the U.K, and the U.S. are the most obvious 
beneficiaries, acceptance of the proposal 
by the FRG is essential, a nd we must avoid 

■ , ■' giving: 

& E C &&£ 



DOC. CONTROL ' ’ 
S1G/RA #7 
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SECRET 
*—• •*** 
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» 

giving the Germans the impression of Joint 
Anglo-American pressure; 

c \ the projected visit of Secretary McNamara 
} to B^injuly (at the invitation of von 
Hassel/) might offer the best opportunity 
for consultations with the FRG on the NMPU 

d) XRC/EUR will a/sess the results of the - 
Wilson-Erhard? meeting in London (May ji; , 
will prepare £ negotiating schedule and 
will submit a recommendation to the b!i>. 

■ . ■' i 

o) whether or not it is feasible to consult 
with the FRO on this subject beforehand, 
g general statement should be made by t 
U.S. at the- NATO ministerial 
Brussels (June 6-8) on the desirability 
of neutralizing theMlance of payments 
aspects of defense exp enditures. 

B) Discussed with Ambassador Gordon siu^pljns Cor 
the withdrawal^ of^the XAtF from the Dominican 
Republic. • 



HayfyVIU Schwartz 
Staff Director, SXG 


S £££ £ £ 
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Attached ere some hastily drafted comments on the 
NA TO Military Payments Union Plan. They were requested 
by late Friday afternoon 13 May and drafted 

in th^sai^ny ORR Monday Homing 16 May to meet a be- 
fore noon deadline. I gather they were for Mr. He las' 
use at the SIG meeting on Tuesday 17 May which was to 
consider the proposal. 

1 an not too happy with the comments and feel we 
could have done a better job with a little sore time 
and thought. 

I wonder if in the future when you receive any 
papers from the XRG aill which Bight later surface at 
the SIG aeeting and upon which we night be asked to 
consent, you could let us have an advance look at then. 

We would then be in a better position to offer 
consents on short notice when required. 


25X1A 



CD/WE/OCI 
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REPLACES FORM 36-8 
WHICH MAY BE USED. 
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